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GERMAN WORKER,
LIVING LIKE SERF,
KEEPS UP OUTPUT

Produces Industrially Per
Man as 3Iuch as in

Peace Times.

MENACE OF COMMUNIST

His Rise to Importance Re¬
minds That Ultimate Aim

Is Revolution.

Germany's
Progress
Toward
Pre-war
Activities

ARTICLE NUMBER 3.

< The New York Herald pub¬
lishes herewith the third of
its series of ten articles por¬
traying conditions in Germany
to-day. This article describes
the condition of labor and its
interwoven relations with poli¬
tics. The article to bo pub¬
lished by The Herald to¬
morrow will sup'ply striking
information regarding living
conditions among the poor.

III.
By RAYMOND SWI>«.

6 serial Correspondence to THP New Vobk
HRRAM).

Copyright, I9tt, by Tub New York Mbuai.o.
Neir York Herald Bureau, 1X Merlin, Feb. 2*. )

Gorman labor has fatalistically ac¬

cepted, for the time being, the poor¬
est standard of life of any working
class in the civilized world, and yet
Is producing Industrially about as
much per man per hour us before the
war. This level of life Is lower than
that of the Rumanian peasant's, and
Is to be found only in other central
Kuropeun countries, the vast ma-

jority of German workers not only
cannot buy as much food as in peace
times, they can buy hardly any
clothing. In one coal mine In the
comparatively prosperous Ruhr dis¬
trict 2,000 of 6,000 miners were re¬

cently found to possess only one shirt
each, while half of their wives pos¬
sessed no underclothes whatsoever.

In schools attended by working-
men's children it is generally true
that more than one-half of the pupils
have either no underwear or only one
shirt. Hundreds of thousands of
German children have no shoes, mill¬
ions sleep on beds without sheets.
The Quakers found less than a fourth
of i he children in city schools to be
normally nourished, or not very many
more than the number which is un¬

dernourished to the point of illness.
Production Still Good.

The arithmetic increase In wages
has ranged In between seven and
twelve times; the Increase in living
expenses between twelve and eigh¬
teen times. And yet the worker in
the factory creates at least nearly as
much wealth In a given time as he
diil before the war. The celebrated
statistical department of the Ivrupp
works vouches this for its own em¬

ployees, and the same reports come
from Ravaria and other characteris¬
tic districts.
The total production per shift Is

le^s because of the *ht hour day,
and some authoritic deny that a

comparison can reasonably be made
or that on a sound statistical basis it
would develop that per capita produc¬
tion really had reached the peace
time level. Tn the coal district, where
the digger mines in weight ns much
If not slightly more than In 1913, his
net output is lower. That is because
the new law forbids a carload to be
cancelled from his pay on account of
the proportion of stone it contains.

Labor In Not Indolent.

Yet the discrepancies In general
cannot have paramount Importance,
find the explanation that German in¬
dustry Is crippled because of the in¬
dolence of labor no longer pertains.
The person who holds that, polities

1« the Immediate and precise reply to
economic facts Is not borne out by the
story of the last years of Germany.
Neither the propertied class nor the
workers have developed their greatest
resistance In times when they had the
severest material burdens to bear.
For the musses the worst hunger was
In the winter and spring of 1017.
For the propertied class the deepest
depression came with the Industrial
Idleness of ll»1f> and the collapse of
German currency. Rut the labor up¬
risings were at times when the food
situation was slowly Improving; and
the present reaction to conservatism
In pnrallel with a decline of unem-

Cnni%nvrtt on Fifth POffr.

Duck Hunt by Airplane
in Movie Called Illegal
QACRAMENTO, March 8. .

Pictures shown in a motion
picture news weekly depicting
an airplane crashing into a flock
of wild ducks resulted to-day in
the filing of criminal proceedings
here against Louis Hutt, photog¬
rapher; Lieut. Harry Halvorson
of San Francisco; J. M. Fetters,
commercial aviator, and Richard
Done.

Charies S. Hauser, chief of the
Government division having in
charge violations of the migra¬
tory bird act, charges the men
hunted ducks in airplanes in vio¬
lation of the migratory bird act.
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RENT LAWS UPHELD
BY APPEALS COURT
Private Contract Eights Must

Yield to the Public Wel¬
fare, Says Decision.

DISSENT BY MCLAUGHLIN

State Can Curl) Profiteers Who
Practise Greed and Extor¬
tion, Contends Opinion.

Spccial Despatch to The New Vork Herald.
New Vork Herald Bureau. 1

Albany, March 8. )
The Court of Appeals handed down

a decision to-day upholding the con¬

stitutionality of the emergency rent
and housing laws passed by the last
Legislature to relieve the situation in
New York city, and ruling that pri¬
vate Contract rights must yield to
public welfare In any clear cut con¬
flict. The decision reverses the recent
ruling of the Appellate Division of the
Supremo Court, First Department,
which held that the Legislature could
not legally take from the landlord the
right to dispossess at the expiration
of the term of a lease.
The opinion was written by Judge

Cuthbert W. Pound, with Chief Judge
Hiscock and Judges Hogan, Cardoza
and Andrews concurring. Judge Mc¬
Laughlin dissented, holding that the
ground taken by the landlords was

correct.
Tlie decision is a complete vindication

of the laws, find affirms the supreme
right of the State to exercise its police
powers over the rent* and housing in any
critical situation. Judge I'ound's opin¬
ion states that the Constitution is broad
and big enough to enable the State to
set nslde contractual rights. Tlio main¬
spring of the rent lawn is that no land¬
lord shall charge unreasonable rent nor

recover possession of his property from
a tenant who pays reasonable rent, even
after the expiration of the term of least.
The four constitutional objections

lodged by attorneys for the landlords
were that the laws denied them equal
protection, deprived them of property
without due process of law, interfered
with freedom of contract and impaired
the obligation of a contract.
On these points Judge Pound, after

declaring the existence of a housing
shortage, said :
"To uphold the right of the landlord

to maintain ejectment would be to crack
the legislative design Into fragments,
which would afford Uttle protection to
the tenants In possession.
"The legislative or police power Is a

dynamic fancy, vague and undefined in
scope, which takes private property or
limits Its use when great public needs
require, uncontrolled by the constltu-'
tlonal requirement of due process. Either
the rights of property and contract must
when necessary yield to the public ad¬
vantage, or it must be found that the
State has surrendered one of the at¬
tributes of sovereignty for which gov¬
ernments are founded and mado Itself
powerless to secure to Its citizens the
blessings of freedom and to promoto the
general welfare.
"The distinction between the power af

eminent domain and the police power .*
often fine. In the main It depends on
whether the thing is destroyed or U
taken over for public use. If property
rights arc here Invaded, in a degree,
compensation therefor has been provided,
and possession is to be regained when
sucli compensation remains unpaid.
What Is taken is the right to use one's
property oppressively, and it is the de¬
struction of that right that Is contem¬
plated and not the transfer thereof to
the public use. The taking is therefore
analagous to the abatement of a mil-
sance or to the establishment of build¬
ing restrictions, and is within the police
power."
The opinion holds that legitimate gov¬

ernmental authority ought to be able to
protect unobjectionable tenants, ready,
and willing to pay reasonable rents, from
wholesale evictions for the further cn-;
rlchment of profiteers "w ho have brought

I themselves to the notice of the Legisla¬
ture by their greed and extortion." This,
the opinion says, should be done without
subjecting landlords who have not of¬
fended and tenants who have no *ui>-
stantial grievance to a restraint that a
class has Invited by Its conduct.
"The rule alike for State and notion,"

says the decision. "Is that private con¬
tract rights must yield to the publle wet-
fare when the latter Is appropriately de-
dared and defined and the two conflict,
but If the law la arbitrary, unreasonable
and not designed to accomplish a legiti¬
mate purpose the courts will declare It
{Invalid."
REALTY MEN PREDICT

BUILDING STAGNATION

One Intimates Reprisals on
Tenants When Law Expires.
Real estate Interests generally through-

out the city asserted last night that the
action of the Court of Aw>cals In up¬
holding th.? constitutionality of the rent
laws means n housing chao* compared
to which the crisis thnt brought on the
passage of the laws will be Insignificant

Continued grvmth Page.
.¦»»>nhrler, White Putptnir Hprln*«, W. Va.

Ttirti ri.mnartnirtit sleepers each way. Oolf.
j t»nnls,riding,swlmmlnfc. America's be»t baths.

MELLON APPEALS |
FOR ECONOMY IN
NEW FINANCING

Would Have Public 31ore
Interested in Saving Than

in Spending Money.

HIS LETTER TO BANKS

Announces Treasury Bills
Aggregating 100 Millions

to Meet Maturities.

NET SURPLUS EXPECTED!

Secretory Believes Fiscal Year
May End With Substantial

Margin in Receipts.

Special Despatch to The New York JIct.ud.
New York Herald Bureau, i

WnohiiEton. U. March 8. t
Detailed plans for financing the

Government in the immediate future
were announced by Secretary of the
Treasury Mellon to-night. The new

Secretary sent a letter to all banks of
the country outlining the present sit¬
uation of the Government and its im¬
mediate requirements and urging the
necessity for economy. It was Mr.
Mellon's first official statement.
Mr. Mellon particularly appealed to

the people generally to exercise econ¬

omy in Government expenditures and
to become more interested In saving
the Government's money than In
spending it.

Tiie announcement by Mr. Mellon
confirms in every detail the despatch
to The New York Herald under yes¬
terday's date with regard to the finan¬
cing plans and policies of the new

Administration.

Secretary'* tietter.

Tn the letter tlie new Secretary of¬
fered for subscription two new series
of certificates of Indebtedness !n an

aggregate amount of about $400,000,-
000. The letter says:
"About $500,000,000 of Treasury cer¬

tificates of Indebtedness mature on

March 15, 1921, and about $118,000,000
additional on April 13, 1921. On March
16, 1921, there will become payable the
semi-annual interest on the third lib¬
erty loan, amounting to about $75,000,-
000. The Treasury also must make the
large payments under the recent legis¬
lation authorizing part payments on ac¬
count of the railroad guaranty, which
may amount to as much as $200,000,000,
during the course of the next month.
"In order to meet these heavy require¬

ments and at the same time provide for
the current expenses of the Government
the Treasury relies In largo part on the
quarterly instalment of Income and
profits taxes due March 13, 1921.
"Advance p lyments of March taxes

have been up to the expectations, and
although it is Impossible to forecast the
results with certainty the Treasury has
good reason to hope that Income and
profits tax i>.iymcnts during March will
about balanct the March 15 maturities
of principal and Interest. To provide
for Its further requirements the Treas¬
ury has decid- I on the "basis of the best
available estimates to offer Treasury
certificates of Indebtedness in the
amount of $400,000,000 or thereabouts
In two series, both dated March IB,
1921, one series designated TS 2-1921,
bearing 5^ per cent. Interest, maturing
September 15, 1921, and the other series
designated TM-1922, bearing 6% PPr
cent. Interest and maturing March 15,
1922.

KxchanKc Certificate Plan.

"Applications for Treasury certificates
of these series Will be received in regular
course through the several Federal Re¬
serve banks as fiscal agents of th<
I'nlted Sttltes, from which full plans
concerning the offering may be obtained.
Treasury certificates of the series whlcM
mature on Man h 15, 1921, and April l&.
1921, will be accepted at par with an ad¬
justment of ao« rued Interest in payment
for any certificate of the two series now

offered which tnay be subscribed for and
allotted.
"On the basis of the Treasury daily

statements th< urrent operations of he
Government during the first eight months
of the fiscal year through February 28,
1921, show a net current surplus (excels
of ordinary receipts over ordinary dis¬
bursements) amounting to $186,115,505-
This showing Is particularly encouri*lng
In view of the fact that during the
eight months there have been extrnordl-1
narily heavy expenditures, but only itv i

quarterly payments of income and profit
taxes. Ordinary receipts up t" !¦ binary L
28, 1921, have amounted to $1,411,411,-
141, as against ordinary disbursements
during the same pencil of $3,24 7,'J!»3,§35
(or at the rate of almost five billions a

year).
"Of these disburse!!!' nts about $750.-

000,000 have represented exriemllturei<
of the War Department, about $4 50.-
000,000 expenditures of the Navy de¬
partment, about $4 7S,00a,000 payments
to the railroads under the transporta¬
tion act of 1920 and about $650,000,000
pajments of Interest on the public debt

n total or nbout $2,225,000,000 under
these four main heading*. In the four
months which remain "f the fiscal year
there will be two further quarterly pay¬
ments of Income and profits taxeH, both
based on the business of the calendar
year 1920.

"While It Is Impossible to estlmat*
these tax payments with accuracy. and
the prospects are that expenditures will
continue heavy for some time to come,
the Treasury expects that the opera-
Hons of the first three-quarters of tlv
year through March 31, 1921. ns well
as the completed year's operation, will
show some surplus of receipts «r < x-

pendltures.
(.rns* and Floating Dehti.

"The gross dobt of the Government
on February 28. 1921. amounted to $24,-
051,(184,728 on the basis of Treasury
lally statements, wlille on th< same

date the flost ng debt (loan and tax

Continued on Seventeenth Page.
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Premier Dato of Spain
Shot Dead by Assassin

lyjADRID, March 8..Premier
Dato was assassinated this

evenin&jwhile returning from
the Cmmber in his automobile.
He wa^%ttacked by several per¬
sons, who fired a number of
shots.

The actual assassin was a man
on a motorcycle, who fled.

Senor Dato, who a few months
ago again assumed the duties of
Premier after a political convul¬
sion in Spain, has since then
been in the midst of a legislative
and economical whirlpool. Syn¬
dicalist strikes, assassinations of
employers, walkout of Govern¬
ment employees, banking difficul¬
ties, demands for fiscal and com¬
mercial reforms and bitter polit¬
ical attacks have characterized
Senor Dato's recent months in
office.

BANDIT BUS MB;
IS SHOT, ENDS UFE

Fleeing From Greenwich St.

Store, He Has Pistol Battle
With Policeman.

TRAPPED IN PHONE BOOTH

Wounded in Leg by Police
Bullet, Sends Shot Into

His Own Head.

Joseph Sharp of 7S Grafton street,
Brooklyn, was passing through Green¬
wich street yesterday afternoon short¬
ly after 5 o'clock when he heard cries
oC "Help!" "Murder!" and "Police!"
coming from the men's furnishings
store of Maurice Bealkin at No. 20.
Sharp hurried toward the place, but
before he could reach it the door was

Hung open and a man plunged Into
the street, pursued by Bealkin. still
shouting for the police. The man.
young and wearing a heavy overcoat,
turned south and ran toward Battery
place. Bealkin pursued a few steps,
'hen staggered and with both hands
clutching his abdomen fell to the
pavement.
Sharp and half a dozen other men

who had seen what bad happened
looked at Bealkin, decided he was

dead and went in pursuit of the other
man. In Battery place, almost at
Greenwich street, Patrolman William
J. Kramer of the Old Slip station was
seated on a bootblack stand. Standing
near was Patrolman George L. Moore
of the same station. Both had Just
come off duty fund were in civilian
clothing.
Patrolman Kramer said last night the

man who had fled from Bealkln's store
run past him about ten feet, stopped
and drew a pistol, which he brandished
in the air for a few seconds. Then he
turned and plunged Into the cigar store
owned by Solomon Epstein In 4 Battery
place. Epstein was behind the counter
and the man, revolver in hand, ran

toward him and cried :
"Let me In ! Let me hide ! Ten men

with pistols are after me
"You get out of here!" cried Epstein.
The man turned toward the door, but!

at that moment Patrolman Kramer came
in with pistol drawn. The policeman
said that when he called on the man to
surrender the man shot at him, the bul¬
let going past his head. Tho man then
Jumped Into a telephone booth against
the wall, and as he again pointed his
revolver at Kramer the patrolman fired,
the bullet striking the man In the left
leg. Kramer said that as noon as he
had been hit the man turned his re¬
volver against himself and fired a bullet
into his brain. He was taken to the
Volunteer Hospital, where he died at
7 :30 o'clock without regaining conscious¬
ness and without giving his name.

Meanwhile other passersby had car¬
ried Bealkin Into his store, and an am¬
bulance was summoned from tho Broad
Street Hospital, to which he was taken,
tie died there at 6:4& o'clock, but was
not able to tell the police what had hap¬
pened. It developed he had been shot
twice in the abdomen, but the police
have not been able to find anyone who
heard shots fired before In and the
ather man came running through the
doorway of the store.
The police believe the affair was an

attempted holdup, and that Bealkin was

shot when he resisted. The man Ileal- j
ivln pursued from the »tore had nothing
In his pockets but three cents.

Bealkin lived with his wife nnd three
hlldren at 1083 Madison street, llrook-
'yn.

WOOD TO BE ELECTED
PENN UNIVERSITY HEAD

General Confers With Board
, of Directors.

Nprrtal Pnpatch In The New Yo»k HmaI.B.
Piftt.AiiKi.rH ia, March 8..Major-Gen.

Leonard Wood's election to the provnst-
¦.hlp of the University of Pennsylvania
seems to be a matter of two stated
meetings of the board of dlrei-tois. Tin
first of these will he held March 21,
when tho General will be nomlnatf'l
The election will take place at a meet¬
ing In April.
This afternoon se\en members of the

university's board of trustees had »

meeting with Gen. Wood In th- «.ffir«
uf Effingham B. Morris. !>r. Charier
¦.'ustls Harrison, formerly provost of the
university nnd senior member of th»
board of trustees, made the following
statement after the meeting:

"Gen. Leonard Wood's name wilt be
placed In nomination at the next stated
meeting on March 21. It is rie,l »ntv

that two stated meetings take pit. It-
fore a provost can be elected."

Separate German JSei>otia-
lions and Other European
Matters Not Discussed.

MEXICO IS MENTIONED

Drastic Reorganization Is
Planned to Save Waste
and Get Efficiency.

TEAM WOKK CHIEF MOTTO

luxation and Tariff Revision
to Encourage Business and

Ifolj) Restore Normalcy.

Paris Hears Knox Peace
Plan Has Been Held Up

Special Cablr to The New York Herald.
' opl/rlffht, /OJf The N'bw Yobk IIcbald.

New York Herald Kurrau, \
Paris, March 8. J

PRESIDENT HARDING'S an¬
nounced intention to post¬

pone any discussion of a sepa¬
rate peace with Germany is gen¬
erally considered in French of¬
ficial circles as a warning to the
Germans that America's friend¬
ship is still flowing toward the
Allies. One Foreign Office of¬
ficial commented that "the in¬
tensity of that stream depends
entirely on how Germany takes
her medicine."

v .
/

Special Despatch to Tun New Vokk Hekald.
Neiv York Ili-nil.I Iturrnu, f

Wusliinicton, I). March K.

Team work, President Harding holds,
is the ffreat aim of his Administra¬
tion. Team work by tho departments
of Government was the thing he set
his mind on Ln tin* preoccupied days
at Marion when lie was building his
Cabinet. His purpose in those months
was to find not only men of first rate
ability, but men who would pull to¬

gether.
The first meeting of that Cabinet

to-iiay suggests that the President's
selective talent has had its reward.
Among the tuples not diecusseci wae

the Knox resolution declaring the
state of war with Germany to He at

an end and the status of the American
troops |n Germany. Several of the
members of the Cabinet, pledged not
to disclose what was talked about, had
no hesitancy in stating 'pon honor
that neither the Knox resolution nor

the question of withdrawing American
soldiers from Germany had any part
in the talk.

j No explanation was offered by any of
the Cabinet members of the failure of
the Cabinet to discuss the Knox peace
resolution. It Is assumed, however, that
the chief reason is because of the un-
settled condition of affairs in Germany
and in Europe generally. While both
Democratic and Hepublican leaders have
been out of sympathy with the demands
made by the allied governments for rep¬
arations. this lack of sympathy has not
been because of any desire to have Ger¬
many escape payment of whatever rep-
parations she can afford to pay.

It has been believed the allied de¬
mands were beyond tho capacity of Ger¬
many to meet, while the 11' per cent,
export tax and refusal to allow Germany
to negotiate loans or credits without
allied consent Is regarded as being aimed
at making thia country pay part of the
reparations.
The Knox pcace resolution, if discussed

now, might have the appearance of sup¬
porting the German contentions, as

would the Immediate withdrawal of the
American troops from the Coblenz
''ridgehead. In spite of these Impelling
reasons to move slowly it Is realized
that this Government will have to take
a position relative to the presence of
American troops in Germany if chaotic
conditions result from tho allied occupa¬
tion of additional German territory.
Nothing is more illustrative of the

spirit of harmony and the attitude of
five and take than the prompt and
hearty agreement all the Cabinet Min¬
isters mode to-day to the President's
suggestion that there need be no sore¬
ness nor disappointment when the time
should come to reorganise the depart¬
mental government.
When that time comes, as the Presi¬

dent pointed out to his ofllclal family,
there may be some fairly drastic changes
of Jurisdiction .ind control, one Cubing
""leer surrendering to another, for the
welfare of the whole Administration,
¦°me part of authority that previously
had been exercised. Bureaus may be
abolished. There may have to be a

fairly general rearrangement In the
working out of the President s plan "to
take the Government out of business and
put more business m the Government."
As has been refognlied generally this

s a delicate, even trying, problem, for
Incoming heads of departments could not
be expected to look with satisfaction on
tin- surrender of power or prerogatives
that hud been enjoyed by their predeces¬
sors. but when the President put the idea
1» fore the Individual department heads
today every one earnestly eoncurr.-l
and the Cabinet pledged its chief tha-.
there would be no Jealousy or rancor
when the time arrives to chisel awaj the
overlapping bureaus and activities of the
departments.

The ten assured President Harding
.hat they were ready to follow hl« sug¬
gestions resolutely and that they re-

Conttnurd on ffrcond Pagr.

Getting the Car Ready for Spring
You will find dozens and dozens of used oars.all
makes. advertised Daily and Sunday in The Herald's
Automobile Directory. Sep want ad. section. Quick
buyers read these ads. If you are thinking of soil.
inp, exchanging: or buying a car make your WANT
known in The Herald and pet quick action.

GERMANY STILL UNMOVED £'
AS ALLIED ARMY TAKES
THREE OF RHINE TOWN$

Allies Guilty of an Unjustified Act of
Violence, Chancellor Tells Reichstag

"PERLIN, March'8..Chancellor Fehrenbach at the reassembling of
the Reichstag to-day announced the breaking off of negotiations

at London. He said: "The Allies have already begun to put the
penalties into effect. This, in plain German, means an act of vio¬
lence, for penalties have nothing to do with the usual principles of
right. The conditions imposed upon us are to be secured by force.
This rupture can neither be disguised nor justified by legal decep¬
tions."

The Chancellor declared the Allies admitted that the impossible
was expected of Germany in the Paris decisions. Neither sentiment.
European relationships nor liquidation of the war was possible owing
to the allied course of action, he added.

"If they persist in this course," he said, "the evil can only be
enhanced by it. The Allies are only creating fresh embarrassments
for themselves."

s J

German Trade Leaders W ill
Advise Country to Accept

Terms Soon, Belief.

ONLY FAITH IS IN ARMS

All Sides Rally to Hriand as

Savior of Their Hard Earned
Victory.

son-Mi Cable to Tub New Yobk "J**"1-clZTalu /*?/. », T.. N«w Yo.k U^u,
N(MV York H^'d^ur^u; J

[n 1<y,s than a month Hugo Stinnes

an.l other German financiers and in¬

dustrial leaders will be making them¬
selves heard in urging an acceptanceof the Paris reparations accord which
demanded 226.000.000.000 marks go d

from i lermany, in order to terminate
allied occupation of tho three <i,h.l c,-n.r»-P..o>dort »«£I burg and Ruhrort.into which the
Allies marched to-day. This is the

prophecy of the /Nfran^ant o-

night in commenting on the w*JjWhich the allied forces mad« their ad-

i ^Hardly an important Paris newe-I paper failed to-day to offer its praise
of Premier Briand's diplomacy, which.
nfter two years of wrangling over the

reparations terms, finally "^ceeded ln

weaning the British Prime Minister
Mr Uoyd George, from the theories
of John Maynard Keynes as presented

i,n his book. "The Economic Conse-

(juencas of tho Peace." regarding Ger¬

many's capacity to pay.
But while the Premiers political

ctar is in the ascendant there is a

distinct note in the French press that
the penalties already ordered must not
he considered as other than the be¬

ginning of forceful measures against
Germany, the general impression here
heing that further occupation of either
the Ruhr Uasln or Marshal Foch s

line dividing southern from northern
Germany will become necessary as

soon as Germany is able to develop
economic opposition to the present
plans of the Allies.

RftIvm Versailles Pino.

The semi-official Trtnp* to-night in¬
sists that tho Paris accord between the
Allies must now be considered a dead

letter, since Germany ha* refused to ac¬

cept It and allied contingents have been
sent across the Hhine.
"We, therefore, return to a pur* *na

.simple execution of the treaty." it says.
This demands, according to the terms

of Article CCXXXV. that Germany

marks gold before Maj *

l.loyd George very justly reminded Dr.
Simons (German Foreign Minister and
head of Germany's delegation to tV
reparations conference In ^nd°"> ^Ormany had failed In th s obl.gatlon,
and that out of the J0.000.000.000 marks
Kold due by May 1 the Aniss have re-

celved only about 1.000.000.000. with

only a few weeks left tor Germany to

complete her payments
..Moreover. Art! 1. CCXXIlt. of the

treaty demands that the Iterations
Commission tlx before May 1 the total
of the obligations Germany must meet
and also show the effect of her payments.

"It is necessary to execute these

treaty stipulation* without delay. That
Ls our working programme, and we hope
the allied governments will not ne.parate
until they have real)*ed It."

So far French labor has accepted the
advance of the Army of Compulsion
patriotically, not even the < ommunist
newspapers, like th« HumanUr, daring to
advocate a general strike.

Ilrlnnd Eaperted to Heply.
Premier Brlalvl Is expected to answer

any Interpellation- In the Chamber of
Penutles next Thursday afternoon, bu>
It is not considered likely that any serl-
otis opposition to him will be raised, for.
at« th*» Petit Journal nay®, tho I arlia*
ment like the country. In these solemn
circumstances Is solidly behind the Gov-
eminent " The <ame newspaper, declar¬
ing that this week has been decidedly a

bad .me for Oermanj. continue*:
"First \inert a disinterest* hertelf in

Germany. There is nothing more elo-
qucnt In President s Harding s inaugural
dloeotirse th-in certnin of hi? silences.
Mr.reovr. the Bolshevism created by
l.udendorff Is receiving lis deathblows
m i the penalties which a!wa>» were be-

CoHtivvrd OR Third Pafff.
________

M ..VI N of lnl-laMve an<\ rperler intelll-
if, it. r u« Tl Herald" Want A«l-. l«sI (J| m.ITV QUANTITV circulation make* It

the favors medium of the Better Sort..Adv.

Berlin in Poignant .Mood, but
Believes Tariff Wall Cannot

he Made Fully Effective.

NEW CONFLICT IS HINTED

Germans Expect U. S. to With¬
draw Troops if Allies Erect
Barrier in American Zone.

By RAYMOND SWIMJ.

P'cial Ca'>'' to Tub Nkw York IIksalo.
Copyright, 191J. by Tun New Vosk llMUUh

New York Hrriilil Bureau,
Berlin, March 8. (

News has been received here .to the
effect that President Hardin? has ad¬
vised postponement of action on the
resolution by Senator Philander C.
Knox (Pa.) providing for a separate
peace with Germany until such time
as it is felt it would not be an affront
to the Allies. This is assumed in
official circles here to mean that Presi¬
dent Harding haV already initiated
feelers looking toward a conference
with the Allies.
Chancellor Fehrenbach to-day in-

formed the Reichstag that the Allies
already had begun to put the Paris
sanctions into effect. There will be 110

open discussion In the Reichstag of
the allied action In advancing further
into German territory until the return
here of Dr. Walter Simons, German
Foreign Minister, and other delegates
to the London Reparations Conference.
Behind the facade of the Chaneel-

ior'a protest the spirit of depression
and fatalism In Germany was more

poignant than at any time since the
signing of the Treaty of Versailles.
The Germans foretell two almost cer¬

tain consequences of the allied action
unless reparations negotiations can he
resumed. They are:

1. That it will be impossible to main¬
tain the morale of the Germans for
fulfilling the terms of the Peace
Treaty.

That inflation to the point of
placing Germany in the position that
Austria is now in will result from the
customs will in the Rhtneland
From either of these results the Ger-

man« expect new conflicts with the
Allies.

for Vnt Repnrn t lonn Formula.
It was announced here to-day that

Government expert* were In session
i.grtin to try to devise a formula In con-
-eotlon with a reparations settlement to
.resent to the Allies in case the nego¬
tiations broken off In London could b"
resumed.
A leading German official told Tm:

Nkw i oRii HkraU) Correspondent that
the present coalition Government was
certain to remain in power and that this
"oalltion would not be enlarged to in¬
clude the Conservatives. In his opinion
ti.e likelihood of finding s new Ministry
which would sign the Paris reparations
agreement by the AlMes was now re¬
moved. .

Neutral observers w ho were here
When the treaty was under discussion
say that outwardly the German resist¬
ance now is more real than it was then.
However, the French ICmbasjy in Berlin
waj« not guarded to-day and no crowds
assembled In front of the embassy build¬
ing, as was the case during the previous
crisis. If trouble comes, it is not ex¬

pected for several days. However, the
sentiment of the man In the street is
t ot always to b.» Judged by a few chanc
questions To-day liir New \oiik
Hbrauj correspondent asked a bank
loeaaengcr for his opinion of the *itu-
allon.
"The French will get no money tn

Dusseldorf," he replied, "Pretty «o<.n
we will drive them out. t'hey called us
Tsirbarlans In the war, when we weren't.
In the next war we will teach them
what barbarians are."
An elevator operator in the Reichstag

predicted: "How are we going to fight?
We will fight Poland, and the Poles
have cannon Then *ts can *hlp
France."

I* I n Im I tin i Ion of a Policy,
The rsnfare of excoriation In the Con¬

servative press Is countered by the
quieter advice by the conciliatory
t'o*ffitcJ|r Zritung, which observes that
the crisis Is not the fruit of poor
strategy In London, but Is a culmination
of a policy two years old. It rebukes
enthusiasts who greet the break In Lon¬
don as the end of a period of mishaps,
and fears It will be the beginning of
one that Is more severe, unless the

Continued on Second Pag*.

Dusseldorf. Dnisbnrg at /
Ruhrort Taken, Not * %

Sli<»t Being Fired on

Either side.

NOT EVEN AN AttUE>c<,
Belgians Enter DnsscldotJ
Oireet- French and British
( loss to Cologne and Go

[ p East Bank.

['OWNS WILL BE LINK.EP

Troops Will Control Strip of

Territory Reaching Out
Toward Essen, Home

of Krupp Works.

Bpt. al Cattle to T« S«w Y.»k
twiaht, i'jsi. bu Tub N*« '«»".».

Coroosi:, March 8. . Dusse.dorf.
lmisburg find Uuhrort nil were In the
hands of the allied troops before
noon to-day, us a result of the failure
of the Germans to nieei the repara
tion demands of the allied <io\eru
uients. The occupation of 1 i,f'se
towns was accomplished without a

single shot being tire<l and without "

single arrest being made necesary by
the attitude of the population now m

the occupied zone.
Even the railroad workers who had

been expected to lncitfe trouble, some

even tlireatenlng to strike if t.ie

Rhine was crossed, remained on th-sr
trains watching gloomily the deter¬
mined march of the French. British
and Belgian contingents. Abour ->¦

(km) troops were employed in the
Mdvnnce. No French Colonial or

negro soldiers took part in.the tene¬

ment.
.

All last night the troops hurtle-1 to

the bridgeheads in motor trucks.
Machine guns were placed at com¬

manding positions and barriers ot
barb wire were ercted as a precaution
Sin the event of opposition by tlie

hundreds who remained on the eas.

bank of the Ublne throughout the
night waiting for the allied ndvunoe.
which in the case of Dusseldorf was

scheduled to take place at dawn.
The close proximity of Duswblor.

to Cologne enabled the carry ins out
.f a dual manoeuvre. Shortly "ftet

o'clock the Belgian detachments
crossed the Dusseldorf bridge, march¬
ing into the city from the we*t. while
the French and British battailo"* .>

infantry, accompanied by <.« vnl ry
squadrons and numerous battens of
tield artillery, moved northward i-long
the riu-ht bank of the Rhine. entering
the citv from the southeasterly gate.
Meanwhile Dcuoutte. . om-

mander in HHef of th, French forces

inlonB the Rhine, acting under the
orders of Marshal loch, .mferred
With the Mayors of the three o«e»

pied towns and ordered the pbicnr 1-

Ins of an official proclamation whlca
c died upon the pubis- f. maintain
onler, Hssuring the peo^ 'ha the°ZVn instead of during to -nter-
fere ,ith the daily life of the -Id
inns intended to ameliorate condi¬
tions. especially from the standpoint
of food supplies.

Mr III In it* I'nlrol l«.

The Belgian infantry promptly a*-

'iimi'il the duties of patrolling the
principal streets, while lltitish and
French detachment* bugan guarding-
public buildings without the slightest
show of resistance by the Inhabitant*

l>ur!ng the early hours of the morn¬

ing ihf tension undeniably was high,
but even before noon, except fo-
croups of civilians engaged in ex-

cited conversation, the chief subject
of which ww what Berlin's attitude
was going to be, the city seemed 'o

resljfr itself and unusual calm pre
vailed. This afternoon the allU-l
troops were the centre of attention
women and children visiting the se>'

try posts and commentUrg on the epic
and span condition of the detach¬
ments. but rarely mentioning the pos-
-libHIty of any friction developing. '

As soon us the command of Dussel-
dorf was assumed by Oen. Simons,
commander of the 154th French Tn-
f;i/itry Brigade, Gen. Degoutte moved
his headquarters to Netiss, across the
river, from where he will direct opera¬
tions In th«* now »one of occupation.

Aft< r Uussfldnrf had been occupied
tlie erd' r was given to proceed to th"

occupation of Itulsburg and Ruhror
the French and Belgian troops entfrina
the forint-r -'nder the i-ommand d( Oen
>)<. Montlebert. Shortly before noon th>
allied Hhlnf flotilla, comprising several
armored river gunboats ready for action,
took up a t>osltlon off Jtuhrort. These
operations were dlrertid by Uen. (lau
cher, commanding the Seventy-sevenl
Krerirb Infantry. Under til' protection
of the flotilla's batteries the Twenty-
slxt1» Belgian Chass. urs occupied Hu'ir-
nrt. posting sentrl<-* throughout the city
This detachment will b'' linked shortly
with ttiHt at Dulsburg under th»- direct
supervision of the Belgian General Bcau-
relns.
The decision announced by the Allies

that they Intend to spread their opera¬
tions In such n manner ns will give them
control of a strip of territory reaching
midway between Dtisseldorf and Kssen,
where are the great Krupp gun wot'e
is understood to have caused conccr«^a
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